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Abstract

This paper investigates provincial distribution of budget allocation and government
staff of the Ministry of Interior, based on database compiled by government agencies, namely,
the Budget Bureau, the Office of Civil Service Commission and other government agencies.
The unit of analysis refers to 77 provinces and the cross-sectional regression model is
performed to estimate the relationship in which provincial budget per capita as dependent
variable and tested against the set of explanatory variables. Two hypotheses are tested: first,
that the provincial budget appropriation can be explained by demand factors proxied by
selected indicators, for instances i) provincial drought statistics, ii) provincial criminal statistics,
and iii) provincial population and area. The second hypothesis assumes that institutional
variables might have significantly influenced the budget allocation, for instances, provincial
distribution of government official which seems to be allocated in accordance to classification
of “principal cities” and “periphery towns” since historical times. The Gini coefficient which
measures geographical concentration is highlighted and discussed. The last section offers idea
for budgetary reform and the role of distributive politics by politicians based on the median-
voter theorem and the supportive role of academician in bringing out useful information with

analysis of geographical distribution of budget and manpower.

Keywords: Provincial Budget Allocation, Public Manpower Allocation, Geographical Budget

Concentration, Gini Coefficient, Alternative Budget, Ministry of Interior.
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18 gpdredensimuadnsnisimndsil Between 1958 and 1972 the European Economic Community consisted
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¥ Andersson, P Ake, Bruce, D. Walander, A.. and Viberg, I. 2011 “Time for a new budget allocation model

for the hospital care in Stockholm?” Health Care Management Science, 14: 36-55.
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DYINTTU NTNGAU (Fon)  0.3302  0.1592 2.07 0.042 *x
Joud (den) -0.0013  0.0126 -0.11 0.916
HABI (fan) 0.0898  0.1729 0.52 0.605
N da Gon) 0.1454  0.0516 2.82 0.007 *xx
ilgiine
Wille -0.1391  0.0681 -2.04 0.045
1] -0.1959  0.0787 -2.49 0.016 *
PTIUDDN -0.4222  0.0925 -4.56 0 o
A IUmAN -0.3622  0.0857 -4.22 0 **
nAg -0.1614  0.1361 -1.19 0.24 **
Usuana -0.5288  0.1451 -3.64 0.001
Al 27145  0.4973 5.46 0 *x
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