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Abstract

Tontine has recently been considered as a financial instrument that alleviates the elderly’s
longevity risks. The study compares the characteristics of tontine with the available products such as
annuities and lottery linked savings accounts. Using the simulation of the hypothetical investment of
an elderly aged 60, it is found that the average present value of the payoff from tontine increases as
the number of investors in the investment pool increases; and levels off after the number of investors
reach 100 investors. The payoff is not normally distributed with high positive skewness and fat tail.
The natural tontine and annuity exhibit the same payoff characteristics as expected. The flat tontine,
however, yields lower average present value of the payoff but higher positive skewness. This characteristic
is suitable for the risk seeking investors. Further analysis shows that the flat tontine with the return
of 3% yields the same average present value of the payoff to the comparable Government Saving
Bank’s lottery linked savings. But the tontine payoff has greater volatility and right skewness. The lottery
linked savings is more appropriate for risk averse elderly who have a strong bequest motive. The lottery
linked savings also provides liquidity since the elderly can redeem the principal, while the tontine is
irrevocable. In conclusion, the tontine can serve as a savings instrument for those who prefer a high risk
alternative. The Thai government should encourage using various financial instruments to cope with
the aging society to lessen their future fiscal burden. Although this study is limited to the standard type
of tontine, it can be structured in the context of Thai elderly. This should be left for further study.
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Wievawefusuauandniianas lumangui] sULUU Tontine vsnzandign anssavldainlanglunisidon
MsienanauwnuNIamu Miliadegturesessausslevifiamaingldiulueuangsiian Milevsky and
Salisbury (2015) Anw1gUiuy Tontine Amsnya m&fléﬂ’amyagmdmumhjmummL?im (Risk Aversion) Wag
Snamenidensil anaunadeoluil
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Tngfidasinlitn1sfasnamidusssy (Fair Pricing)’ fadl

ac

[ pae(ede =1
0
Tnedi r = Ssmenide, u() = Utility Function, c(t) = NamauLL%iJﬁiﬁ%’UﬂﬂﬂﬂﬁiﬁﬂV;tJ, .p, = Survival
Probability

° [

dmsu Tontine 91nauN157 (1) MUUAAIIUINANITN = n WdagAuaU = 1 UM Nt = S1u3uauTn

v a '

7ad33ney o UM t waz d) Wudnsiinemuinese 1 um aunsi (2) anunsedeulddl

() [ nd(r)
E[J.e u(N(t))dt}:je ,pr[u(N(t)j|T>t}dt

0 0

T G(n-l ik 1d(1)
=|e ,pr( )pf(l—tpx) 'ku(—jdt
-([ k) k+1

k=0

(3)

Iagidainimiunissasian

Te""d(t)a’t =1

0

oAU i uualy Utility Function iudnwely Constant Absolute Risk-Aversion (CARA) 8151
' Ao g va ¢ * Ty ve X
nMsdrenaneuunuivinliiinessaussloviigeae, d, | (p) aunsomailadail

* Ul n— 1 n =
d =D (1 k(1= p)y ik (_ ’
2 (P)=D, ( )p;( . )p ="
1ng y A9 A1 Risk Aversion W1siimosve4 Utility Function

. -1
way D, ()= De‘” B, (.p)" dt}
0
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3. N15AASISARANBULNUVBY Tontine (Risk and Return of the Tontine)

3.1 NANAUUNUYAY Flat Tontine AUIUIUEBIMNY

osanuaneuunLwes Tontine Wummhioraustlovivesidedinnaeliiuigeneidsitineg
Frfunaeuinuiildfuaziuegfuswnugimgidnanuamu Welidlanavessuauamuronaneuuny
MNFIDE1INTAMUTDIEI01Y 60 U naws TiuamuEusuudazauyiiu 10,000 v fwuelidng
AONLD AT 5% lngnsnaaeddy (Simulation) 91u3u 1,000 o vuAuinsiuressiTinsenan
JoyaanansusazvelieUseiutin dinaunaenssunmsiiusezduaiunisussnaugsiauseiude (aun)

F1wazduAYeIN1INAABIEN (Simulation) wanaskiluniAnuan 1

A191991 1 NanBULMUYEY Flat Tontine U TUIUERMY

N=10 N=50 | N=100 | N=500 | N=1000 | N=2000
Aodoyariagii 7,220 8,642 8,721 8,710 8,506 8,368
Median 7,035 7,755 7,621 7,677 7,542 7,466
Adsauunsgu 3,727 5,411 6,613 6,423 6,303 6,258
Agaan 17,210 | 23,319 | 38383 | 58965 | 57,455 | 58512
Frgn 476 496 486 485 482 481
AU (Skewness) 0.60 1.17 2.46 3.06 3.25 3.51
Kurtosis 0.34 1.32 7.64 17.02 18.40 21.11
Sharpe Ratio 1.94 1.60 1.32 1.36 1.35 1.34

A 1 uansidnugituniuamuinadensnsuunuiliiu Aundoyaritetuiiggeey
1§%uann Tontine auifisdulugasiuilodnuimamuaniu werazduaaiidodsauduamuinnni
100 AU meiwmﬁ'wﬁu%ummnﬁaqmﬂmiﬁmsﬁusm (Self-Pooling Longevity Risk) #130 “Mortality Credit”
Asfifidnianifu 100 Au uenniudavuansuunuves Tontine Talldfimansyatafuuutni (Normal
Distribution) uAfidnwaztvned1siney way “wadn” 91nd1 Kurtosis (gamdl 1 Usznev) dnumzves
wamouwmuianaiudnyedvounnuidssdioins adiunaneuuuveIseoNTignAuTeTa (Prize-Linked

Savings) visensawulunsiasiininandedas 1wy Cryptocurrency Falasunnuaulaludinnzansnenides
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yarndagdureswanauunu (um)

3.2 nanauunuU3guiisu Tontine wag Annuity

A 1 KaRBUWNUYB Flat Tontine fudWIULRAMUY

nasnlensrudnvasnanauwnuia e Tontine wad TudiuthdunsAsIEiNanaULNUYDY Flat

uag Natural Tontine W3guiieuniu Life Annuity Wielvi@nansawSeuiisunula Jsnmualinsiansuaazuseinm

faiigFssss (Fair Actuarial Pricing) wSeyar1Uagiuvessanauwnuiigamumaiaglasumiiutuamu vide

imideglutagiu uasmiwseilaen1smaaesdy (Simulation) 1 Random Number feniuvesiis 3 wansiaus

lng Tontine fwualidglinTiuayu 100 AU wavesmsuTeuiigulanslilunsd 2
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A998 2 NMsISEUIgUNanauLUUBY Flat Tontine, Natural Tontine wag Annuity
WANSH AN UL UYBINAR T ausasslinNiinsnssiategaefsssy 1938n1591a09du (Simulation)

9113 1,000 A3 Iagld Random Number Wigaiuiia 3 udnsiaet dwsu Tontine Muualviilgins sy

100 AU BR5IMBNLTY 5%

Flat Tontine Natural Tontine* Life Annuity

Aedsyamiagiy 8,368.98 9,995.92 9,739.98
Median 7,3266.43 10,683.33 10,596.60
ﬂ'wﬁ'sqwummgwu 6,044.69 3,611.16 3,395.04
ﬂ'ﬂqqqm 94,511.33 21,688.69 14,920.81
ﬁhﬁ?wqm 476.19 826.34 835.06
ALY (Skewness) 3.15 -0.74 -0.90
Kurtosis 18.74 0.07 0.21

ST EIUHANDULUADAILEE 1.38 2.77 2.87

* dnen d (0 Taeltruuiasdunissendininasiedin

919131990 2 Al Flat Tontine dAadeyar1lagiuvemanauunuiininii Life Annuity wag
Natural Tontine ag1eniau n1sawmulu Flat Tontine $1147u 10,000 Umveddgseaye 81e 60 U Aadaves
nanauwuusazlfazlasuaunseadeinnAanduunduaitagiu i dnsmenids 5% azwiniu 8,368.98 U
Turauegengazlifumtagiuatsremanauunuiniu 9,739.98 U uaw 9,995.92 um ynawulu Natural
Tontine wag Annuity aua1dy yenandudanuitAnleauusnnsgiures Flat Tontine gendu@nsingiduy
o - 4od ey o , -y o
ARUTN WanefiapaLFgiganTusNamaUuNLNAAIALTYIN (Right Skewness) Uag “wieau” (Kurtosis) N
a8 19%aLu La9a1n Flat Tontine dlnAainiauiniiAeudisgs luraigh Natural Tontine uax Life Annuity
~ § va o a . ' PyY) s a =
fmsuanuasilndlAgaiunisuaniasunid (Approximately Normal) Inernanuidlndfiuaud msfiansanansides
lngAndgavuuinsgiuendiivednin Wefiarsandnsdrunanounnusioninudes Flat Tontine 9gil 1.4 i
Tuvaz? Annuity wag Natural Tontine fonsid@iunansuwnusonIsdsilnaldesiufe Ussuiad 2.7 i
anyuznanauknusanaiduluauiainll (Milevsky and Salisbury 2015)

fauliraneuunusianudeswes Flat Tontine xApenIWANAMINDY UANARBULNUYEY Tontine
fidnwagisnziuiveuanuidswseveunisntdy Fadundnduyinisduiansoduaiunisoeuves
swiidesls iesnaumariliiussgelaluniseeunieliaunsafsuaaiunmvesmuiedauinniinisesy

< $ 4 < S = « ¢ s
LWRFLANAINNIIAITDANNTUAIIBITIA Cole et al. (2021) MNTIBIUNSANY “@RIUNITAL WEANTIY LAz
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wansenunsniuludssmelng Ussdnd 25617 Mevilaggudidoienisimndnuuasssia ladssanndi
Fduiinniusaduulssnsvesussmalveeglugig 50.2-58.8% vesduiuusyyinseny 15 Jguld’
agslsfinnu nsTeudisudneiu kdndausiusazaindnisnsnniegegisssy uilun1su iR Wesann
Life Annuity 1Jundniusiiivuanisiteiutuey uSEmivne Life Annuity 39dianuidesfiaglaififufieame
= ] a v v 1Y) o aa v - o A °
magdreduliunggeengldluowiaamindnsinisidediavesgeegliiduldaunmsedinildlunisivun

a

W19 (Underfund Problem) winlvimnenisinvunliigeenseaiudsesdmiulenavesnsldiiluiieame

b

M9gd1e (Underfund) daHalvinanauwnuiifeonelasud wagmnaunusnge walgaunnne Haneuwnuves

KAnstuaiUszan Tontine anunsadufiaulaveadgongla
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0.1 \
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e=@=Annuity

L~

0.08
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0.06 |

/ Natural Tontine

0.04
0.02 L

RS RS
PSSP
A S A S
DA A AN AT A A oD

yarndagduvesnanauwnu (Um)

g‘dﬁ 2 N1INTLANYAIVDINANDULNUYDY Flat Tontine, Natural Tontine wag Life Annuity
WARIN1INTEAAILALTEN13I@B Y (Simulation) 91Uu 1,000 ATY AwiuA Random Number gy

¥4 3 wansinuat dvisu Tontine Mmunlvidlidnsinamu 100 au dnsnenidy 5%
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3.3 Msweuiigu Flat Tontine nun1sawuluaainaaudu
Haaonglneinazdoumsoouiiulavanpuluaainesydy’ Sadunsesuiilissfaionsduedunisesy
(Prize-Linked Incentives) fdnwaizadeiu Tontine udtauwnnsiavesaaineeudume nnggieeidedin @aain
fipsanduusaniugnuany Jadisuadiouiigeoigazlduluasuiumndedin vildlasongRnindy
mseeuiilsiduaasdillonagnaeta widwmiunsamulu Tontine favorgazliiléiuiuamufumndeTin®®
wedunsliandnlunduiiddFinegldsunauss lominouunuintuandiifond “Mortality Credit” an
Adndrndneu fufuiadudesdihaulahmsamundensesunuulaziiaumngaunn i
TudnienesiuSeuiisunaneuwny Flat Tontine funisasulugainesydu esmnmsinses
Tudaudisuamudn Flat Tontine Tnaseuwnuiafon udlinansuunuiidvnuas “wadin” amanouuny
fananadeiu “msgnarsta” vesmsamuluaainesudy s1aann Natural Tontine fivareuwniin1nsza e

=

lndfesundunnndt niswSeuiiisulaeldfegswedaeess 91y 60 U Insamuluaainsaududiuiu

°

200,000 U seei 1 U (Relvanunsoldfunstadusiianmsamuy) dasengihdusetadlésuluusasd
unlfdnelunsdss®in uazihfusunduluamusielUlvsivnd (Reinvest) aunseiiadiodin mefavesaanuay
Tonafilddunatadulumusstasannesuduiirsadva 1 T (sounsoya o uil 28 w.a. 2564 fauandlily
AAELIN 2) § W3 Flat Tontine SnnsasuEusuwiniude 200,000 U1 iuualiiswaudamuiniu 100 au
lunsussanamanauuny 15n1539188%u (Simulation) 91171 1,000 a%s Tnel% Random Number 1hgafu
Tumsiesei Snanondefidnyartagtiumiiu 5% el

Tusnsn9fl 3 sanouunUYeAAINEoNAUYINTU 94,883.98 UM TsAnanFunsTaiiléFunasneny uas
TasuGusuiu (Tunsen) udgamudein luvuei Flat Tontine NM3a9NLALANIINKARBULILAINANTAIYY
Adsluusiastvihidu lirudufuilldamuly aadulét Tontine fideshsmanauiny 4% #od axilyarniads
Paqiuwiniu 131,909.85 U &1 Tontine SudnTmanauLyuUszanm 3% sl axfiyadiafedagtuvenis
awlndifssiunsamuluaaneoudu uillanuiumu (Aidsauunnsgi) vesmaneuLruginiaaneesdy
\Fouwind wivngamu “lai” naneuwnuigeiigaitléfunnimaneuunugsgavesaanoondunit 3

frdulpesmnisasuluaainosudueamnzaniuggengiiveuanuidissiind: Tontine Faudin
aaneauduldlimataiiodunsydaliusey udlemafignaefadudeuthesunn yadadevemanauuny
PnTeSandlsvaanisasu (94,883.98 LUy 200,000 V1) Aadudnsmaneuwny (Intemal Rate of Return
¥i30 IRR) vasmaneULNLTnIAnIainAY 0.40% uinsawuluaanesuduiinnumsnsiuggeeneilinuddy
fumsliusanurgnvanu (Bequest) uenanntiu nsasuluaaineeududdidefluniveansiianudangundy
anmAgeunnd Tontine Lilosngasuanunsntheniusiu (uienadeademsssuiloating wldldmasudu
wsiluwauzdl Tontine fgeongliianunsasnidnnsasunay Fulusuauls

? 1wy Yusnd nqunnsy uaza, 2554 wqﬁﬂssumiaamLLayﬂﬁsﬁﬁwasiaﬁﬂl,wum5aamaﬁﬁaaﬂummﬂ§amwumuﬂmaw%mwa
wwamsmssﬂwwm (wih 93-120) wuhifasuluaainoendutisenginnnd 60 U fidndrugaiian
% Wiy Annuity ImamiﬂmgqammﬂﬂmwLauawuﬂumamamm mmmﬂummmiumwuw Annuity s Bufifeslunisosu
VDILERY
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M1919% 3 Hareuwnu Flat Tontine fuaanesudu
uwansana UL USEUWBY Flat Tontine iunisamuluaainesuduy Flat Tontine In13A351A10E

Ay 1g38n1s9 a4y (Simulation) 91u3u 1,000 A3 taerivun Random Number Wgaiuiia 3 wdnsiue

g
dwisu Tontine fvunlsiiidhsasamu 100 au Shsnenide 5%
da1n Flat Flat Flat Flat Flat
BRHEY! Tontine | Tontine | Tontine | Tontine | Tontine
(2.00%) (2.50%) (2.85%) (2.90%) (4.00%)
yaruadstagy 94,883.98 | 65950.92 | 82,443.65 | 9398577 | 95634.64 | 131,909.85
Median 88,855.99 | 56,721.25 | 70,901.57 | 80,827.79 | 82,245.82 | 113,442.51
?WIWLTQJ;EJQLUUNWIEE’W 34,095.55 | 46,983.31 | 58,729.13 | 66,951.21 | 68,125.79 | 93,966.61
ﬂ'ﬂqqqm 191,241.32 | 466,268.91 | 582,836.14 | 664,433.20 | 676,089.93 | 932,537.83
ﬂ"mé’]?jﬂ 42,194.54 3,809.52 4,761.90 5,428.57 5,623.81 7,619.05
A1 (Skewness) 0.86 2.73 2.73 2.73 273 2.73
Kurtosis 0.15 13.47 13.47 13.47 13.47 13.47
PRI IUHARDUUNY 2.78 1.40 1.40 1.40 1.40 1.40
RLRYHIEEN
0.3
0.25
0.2
e AAMNDANA
2 o1s
g —@—Flat Tontine 2.5%
—@—Flat Tontine 2.9%
01 —e—Flat Tontine 4.0%
0.05
0
yarrUagtuvewmanauuny (Um)

JUT 3 NM13NT¥LMVDIMANDULTIUVDA Flat Tontine UazaaIneaudy
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4. ﬁ'a:‘lJLLﬁZ‘fl"é]Lﬁu’é]LLuz (Summary and Suggestion)

nsiuszmAlneldidnddanigeeny uazidsesdngdsnugeengeeiaiiui (Super-Aged Society) Tl
w.¢. 2574 msimadenvewmansmansivlunsesuiionsisdnndatandeu JuluSesridfywaysniu
maduilsnegseny msdnunidldesuneis Tontine Kanfusimensiuiiingliiilueia widunduanlisy
arwaulansdudnmadess Senafmis Wedumadenlunsesudmivggeeny ewinasasi
fidnwazusegnandefunisesuiignfusata (Prize-Linked Savings) Sswudnenunsadisdaeasunisoonls
Tagiawwegadsdmiugiiselition il Tontine oraidumadenlunisesumauny Life Annuity 7l
arwaulaainggieny e 7 Life Annuity anunsodaelifasoigudtlym Longevity Risk fiflanudndiyanniu
nAnuimivesanalulaglumsshvineiuald

nsAnuldluTeuiisudnuasnanouumuues Tontine Aundndnsinisesuiisloglutlagtu fe Life
Annuity kagaanesudu lngliisnisveassdu (Simulation) N158aUYeIRE@LMY 818 60 U §11u 10,000
U vuilugesnnuasiuresnadeiinnassusesUssrnglng anisinmnuiAiaieyaen
hytuiifaoglésuann Flat Tontine asfiniuludidudoswiudemamuuniy uasasduasidoid iy
H3WaUINNNTY 100 AW Uasnanauwvuued Tontine lillin1snszanadwuuun® (Normal Distribution) &
dnwasztiuan (Right Skew) wazdl “wedau” anan Kurtosis sgnsdaiau Fadunansuunuiimanzeanfugivey
arandss wandsinseeuludnuny “deodun” § oralumadenlunisduedunisesuvosiiselstosld
\oamnnuseglaluniseoumasaumaniiiofannsaiudsuanunmassauadddunniinisesuiiensiuag
Tuiin

SowSeuidioussninadndust Flat Tontine fanedsyaiagiuvemwanauuuiimnii Life Annuity
way Natural Tontine n1sasulu Flat Tontine AedsvosmanauunuiiaglsfuaunseiadeTinlundasUanidu
Ailaqiuitsnsrenids 5% aiiv 8,368.98 U lurneiifgongfnanayldsumiagtuniovewanouuny
Wity 9,739.98 UM Wag 9,995.92 U wnawulu Natural Tontine uag Life Annuity aua16iu Flat Tontine
fAdesuunasgruvesanoumy (Aandes) fganinanfasidy uiliansuunuiiduniinaniegisdneu

FANMU AN UAUNYDUAIULFLS DV UN T

Jorausuuy
= N o Y 1o o = 2 o &, o o A v 3

nsfvszmalneddnsinisdiddiauggeoransiniangaduadun 3 vedlan (ToyavedniAns

HelpAge.org) Usgnaufunisuimsnueaniasgiideudsliagesda dedndannnisadaiindulusuan
é‘/, a LY~ Aa 1% o t4 v A v @ k4 [ P Ao o %

swnsiuszmalneduludsemaniselauiunans vilinnssulledvdnugaengduGesndfauasimie
AILULIOANNITENNEUNITARILALAANITRININITIANTNVINAIUAGDIRIVRINIATT NIASFRIMITRANTAN
wazatiuayun1sdnalanimainnsiiu 1y Reverse Mortgage tionisiUasutnuduseldlunisanssdn vie

Tontine Tuniseeu WWumadeniiniininntulunisiuledudwmudgeny
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fausk Tontine o1adiwuaAnadiofy “mathmiie” Hoaanfuutsgualdfufufouunsdufude
inSuaeny Gaieiniumsesudmiuiiivoudsddun usd “metunia” antunmseiuizualumsietuniaiu
Tuowan wasmssmsieRuiidnuzuuuimuanaUselov (Defined Benefit) Jae1nsensdnnis winsiasi
Tontine F9NETANUMUIZANNINAT

vhuian msfnwiifesiaie Wufssmiinreilnemssaesduandeehaielmdladnuasves
NAMBULYLYEY Tontine Wisuisuiundnsiusinsesuiifiog oghalsin lunsly Tontine dmiuusamelne
msinmsfnwiisdnlunoazBeemasiungsadeu Yssilunsiifugua arudosnisveiwdndasives
favony yantaviruaRvafuRasssy (Moral) vesaulng esaniimuafidinarineinadenuiesmes Tontine
Tushadseina ovihlifaunsnoonuuundndus Tontine idumadeniimngaulunsduaiunsooudimiy
fasengsely dmsulsaifiuiinandasinseauludnuny “doden” § wwtisduaiunisesuunfisslétion
Tunsnsufdmdutantoandelity @ulssiuiivmerasiamnuddy msléfunmsinuddnsold
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