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Abstract

This study examines the application of Principal Component Analysis (PCA) in portfolio investment
selection with Global ETFs. Using the weekly price data from 216 Global ETFs in the U.S. stock market
during 2012-2022, the findings reveal that the Technology sector achieved the highest returns, while
the Energy sector had the lowest returns and the highest risk. Consumer Staples exhibited the lowest
risk. PCA enabled the selection of representative ETFs for each sector, resulting in an average portfolio
correlation of 0.45. Incorporating PCA with Modern Portfolio Theory under the objective of maximizing the
Sharpe Ratio of the portfolio, with the constraint of prohibiting short selling, it was found that increasing
the investment weightings with an upper limit approach in two ETF sectors can lead to improved returns.
Particularly, with an increase in allocation ranging from 10% to 50%, Consumer Staples Equities and
Technology Equities in the Semiconductor industry, with an increase in allocation ranging from 3% to 17%

can improve rate of return of the portfolio.
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msdnniiifagUszasdiftenunumnsussendliinaianisiinnesiosdiussnoundn wie Principal
Component Analysis (PCA) Tunsidenwesnnisasulunsiazngussiase Global ETF Wlefnwideyasian
ndnn¥ngTedUasidmsy Global ETF smuasiuiu 216 nowu lusewined . 2012-2022 wudngugsna
ﬁlﬁwamammugaqﬂﬁa nau Technology LLasmamammuﬁwﬁqmﬁa Energy Iué’mmwm?imqqﬁqmﬁa Energy
wazAABsiigafe Consumer Staples ndsanlinismaassdnuenasdussneundnsematia PCA wud
wialla PCA aunsadmdandiwnuanngugsnaundadunesnnisamulaeiiaranduius (Correlation) sz1ing
ETF ustaeiinasemesanisamulnedidiadosmegi 0.45 wihiu wdswnldinada PCA nasmauiu MPT
anelidnquszasdivhliien Sharpe Ratio weawesngsgn wazildedrinlunisvinuvhnisvievesn (Short Sell)
Tnersmunguuuiminnsasuuuuiiuinautudnmsamu nuhnadadmdnmsamu ETE aumanagsia
2 @ fiw Consumer Staples Equities Immﬁmﬁ’mﬂfﬂmiamuﬁqm 10%-50% wazuuin Technology Equities
lungugsfa Semiconductor Ineifisniwiinmsasmusaus 3%-17% anansoasiswaneuunuiinty
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uni (Introduction)

ETF %39 Exchange Traded Fund fenawusiuussnnuilaniuleugaiawansuunulilnalesiv
mandoulmveivll viosevesduningTnemulidnsds wu dylisanu dsllisiemsiansnl duimsandum
Lnasitui vizedunsngdu q defvesnisamulu ETF adneadistiunisamulunemusiuiilufie nesuaggnuims

@

danslaeiioardnndanudiuig neniluudinesu ETF agiAmsssudeniininiinaayusiuily uagaunse

¥ ¥ '
@

P v w e 1 v vy oA o o & <, )
gonelunanndnninduavdoreluseniteiuldimiiowiuiily s1emvinisdevieaslusin o vawiu (Real
Time) FeilAuuanAINnemuIINdeIsesIA@evty a auiu lulsgtunisawuly ETF dyadduning
Tuynguuuuaeds 9.6 Auauneaa1TaNSE wazildnuiu ETF Mlannsiu 8,754 newu Awandlunini 1

KEY INSIGHTS o

Value of assets managed by exchange 9.6tr USD
traded funds globally

Number of exchange traded funds 8,754
worldwide

The SPDR S&P 500 is the largest ETF in the
world by market capitalization

365.73bn USD statista"a

Published by Statista Research Department, Jun 7, 2022

e YeyaaliAann https://www.statista.com/

il 1 wansUSinaiganndatuasaaulu ETF Tunndunsng s weuliquisu 2565

ogslsfinny nsasmuluneanu ETF fasplufuansydinadumadenilinaneuunugeiign Tne
thamuarldfunanouumunMIaUTI NI AkarRuTur Wy ShHaneuLTesuasyTalan
Tutasszaznansing o 181989990 MSCl Index aglvEmsmanauunuegUszann 8% lusvezen s Tagdng
NaRDUWNLENATiAALANAIT FadnsmaneuLUYeINeU ETF Tasulunaiavdnnindiiamuds wu
newwu ETF 7181489210 MSCl World fifimsnszagluiununslvgiialandsnsmansuunu 8.06% dainingmnsn
namouLnuvaInemuilasyuluulusaiafnlus wu MSC Emerging Market fiszdfy 9.49% Rausiavd a.a. 1987

Wuduan sakansluning 2




OWS&]SUéI"ﬂSSSﬁO aen
ldun 35 (2024) : DOUEU-WHFdMEU 2567

INDEX PERFORMANCE — GROSS RETURNS (%) (APR 28, 2023)
ANNUALIZED

Since
1Mo 3Mo 1¥r  YTD  3VYr SYr 10Yr pec'31, 1987

MSCI World 1.80 2.54 3.72 9.82 13.64 8.69 9.29  8.06
MSCI Emerging Markets -1.11 -4.68  -6.09 2.86 4.71 -0.67 2.18 9.49
MSCI ACWI 1.48 1.72 2.59 9.04 1256 7.56 8.47 7.90

AU Sﬁaaﬂamﬂ MSCI World Index (USD) Factsheet as of April 2023

AT 2 kAAITRIIHANBULNUYDIUANTIRY A lan U aTEEsIaE1e 9 e MSCI Index

v
L =

oglsAmy msasulufuadiytudsasinnudsaazanuiunnuigsniinsaspulusuoudy 9
iy Ingazisildannnasmu MSCl ACWI Tlusviifiaseunquviuansiaain Developed Markets uag Emerging
Markets msaedisnamanauunuszarefiogszrinamanaiia 2 idousnsmansuunusreyduiednamanouiny
10 U Tunnil 2 uindulisnsmaneuunutioandnia 2 mane Saandliiiufnnudsuassnsaanouunuiia
Anudnulusunsdentisiauangugnauiu

Tumangquijudn arandesnuiiinamudeusdalsyneulumenudssiiiussuu (Systematic Risk)
Fslaiannsavanidesld ldannsavdalmualuldtensnssanennudss anuidsduddudaunfonuides
laiifuszuu (Unsystematic Risk) Inesduanudesamzsiiistudiavdmasondnnindsnes Ssannsavild
nualulamenisnszatenisamu (Markowitz, 1952) 9N93deidalsedngnuin mMsnsyaneaUEsslaens
Fovdrmindvanvaedlulunesanisamuasrlienudedunesainisamusinhanudsmemdnmindla
wanmsngnia iosananunsavdaanudssiiliiduszuunie Unsystematic Risk Wiafinisnszaneanudesdia
Tngamdnmadtinamannsoldldfaesnmsamuiivszneudendnnindlulssmeiomun viosumdnning
MaUszmadiande waznsiiudnundnninddlifinnuduiusedsauysaifundnningdudlUluwesn
msasuazshliaNads e e snnNsasuanas (Komain Jiranyakul, 2002)

AdelussUsznea Wy $u3Teves Kapoor (2012) ladnwuwanninduuangsivdmsunvil BSE Tu
Uszinadufeduau 10 §3i9 sensld Markowitz Mean-Variance Portfolio Theory nan sfinwiwanslviiigl
nsawmuiedadiunsamuinzatlaensnszaeanuidssluluvainranengugsiaaunsaainsusglov
otrafugUssnmazannsaaiisuaneumuiivilendn WewSsuiiisuiunsamulungugsialagsianiaie
amuludvinarnnmsy

uennil Anuinmthesnuideiineeumnagnsnsanuiidussansamldussandldmsiines
srUszneundnvesieyasunsliinatia PCA Fadumadansiiaszimeadafildansuiusiudsvans o &
Tunsfnw é’wmﬁmmjuﬁaLLUiﬁﬁmmﬁuﬁuéﬁuﬁwﬁﬂﬁaaﬁ’u FeannnsAnewes Meric, Dunne, McCall, & Meric

(2010, 2023) Anwin1snseatemsamuly ETF lungugsa nanudimsldvmatia PCA aunsanuangunisamu
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I W ] A o oA ] a da AR AN = 61
Ju 3 ngumdn 9 lnswsaznguiiuiimsdadenngugsianieanduiusderiugs dadudsslevidsenisnizae
ANUFIdmTuNesANsawu nvanuidelutianaidenmuil nslnseiasdusenauranmewmaia PCA
anunsauszgndldfiunemu ETF AinsasuvdlulssmenazsinsUssmelaiauiu (Meric, Ding, & Meric, 2016)
ndadedinaniadunivaulasgredei mndnislimeiianisiiesziesdusznoundndemaie
PCA i suUsngal ETF Aanuduiusgatnmeiumenannismsatisiveaiaauseleviganlunisnsganeg
d’ Y 1Y a o - - o o ]
ANAEES KauNauiuNTang uf) MPT lunmsmdndiunisasmuivingauingn imszlutagdull ETF anungy
a_a v = i a a o ] a ] = - A
g3nafiansaamulaungs 11 ngugsna wazlistwiu ETF Tungugsiann 4 nquuinds 642 neayuianinsaiden
Tunsamuld dauandlunini 3 Fenmsahundueiesdislunsuimsnisamulidenadesiundnnislunis
NSEALANULAEAIENITERNNAUTINIIAINTaNY wagTImdsmsuvansnglusssemadiuilunesnnig

aavu 39 ETF ngugsiaduesesdiefianuisanaulandnmsamuludiunisudmsanudealddnmamilsiog

Sector
ETF THEME # OF ETFs TOP ISSUER BY # OFETFs @
Consumer Discretionary 61 Rafferty Asset Management
Consumer Staples 21 Barclays Global Fund Advisors
Energy 87 Invesco Fund
Financials a7 Invesco Fund
Healthcare 65 Barclays Global Fund Advisors
Industrials 47 Invesco Fund
Materials 69 BlackRock Financial Management
Real Estate 49 Barclays Global Fund Advisors
Technology 161 BlackRock Financial Management
Telecom 9 Barclays Global Fund Advisors
Utilities 26 Barclays Global Fund Advisors

anewme: JeyaadiAvn https:/etfdb.com/etfs/

AN 3 UaATIUIU ETF Aungussne
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%

noUseaeAvaIN13IdY (Research Objective)

mAfeiinguezasdifieofnuussifiuseg foll Ysenisusn ilednwinadnsvosnisamulusuuuy
Naiive Portfolio Tngfldf Global ETF luusiazndussia ieludumaneuunuuazenidedutisssosnansienses
firaue 6’1’3Emaqwéuw%aLLé’ﬁ@iz&Jz&mﬁa Buy-and-Hold Strategy Uszn157i 2 1itemsavaeunadnsvasnis
amuilelinelinmsdnuenesdusznoundnsny PCA lnsmsiaiden ETF fivhaldlunisasunna Factor Loading
AnaAsuntadly Usznnsi 3 iilefundumilunisamudmiunaussialu Global ETF #idnsltinatianis
AnLENBIRUIENUMANTTD PCA fMen13ARLEaN High Factor Loading gegn 2 dusuusn wisuiuAnwinadng
YDINTAUIILAUNAREULTULAY AT IR SE B ATV 1SRNy UsenisTl 3 iednyiniaiuBsuutas
dmunantivenainn1samu vawnnsimatia PCA wunasdusenaumanmenisaaien High Factor
Loading gan 2 Susfuusn NauRanuiu Modern Portfolio Theory (MPT) meléfinguszasddivinlyien Sharpe
Ratio wasmesnnisamuilvsnzan wagiidedrdinlunisviuvinnsuevesa (Short Sell) Tngiivaanamnaeu
01/01/2012 4 31/12/2022 Sawitedu 11 Y

dmdutsrlomifieningldududed dsennsdl 1 vildinsuimaneuununazenandesdngy
nsasuluusazngugshalagld Global ETF mnldsuuuunsasyuuuuioudaiiende Buy-and-Hold Strategy
Usensit 2 densuiamadndlunisasuidludumanuuruageiudes mnfanuuansdlusiuaumes
ETF fifnsdndeniuusazngugsiandnnsnisfnuenesdusznoundnsemada PCA Usznnsil 3 iilensufis
sunulumsawmuluwsaznquasianadainisidnmsfauwenesruseneundniematin PCA SIuRHanaUNULaY
aruideslunisasmunusssgnaiviinisfinydesuuunisamusuutoudaitense Buy-and-Hold Strategy
wazUsznsaaving Lilenuisavesnsdsuulasdmiuauandivesnesnnisamundanistinaianis
AnugnasUszneunanmemnailn PCA fgnsAnLdian High Factor Loading g4an 2 UAULIN NauNauiu MPT

Muldinguszasanvihlvien Sharpe Ratio ¥8aneingaan (Tangency Portfolio) wawiltednfnlunsvinaniinisuig
%939 (Short Sell)

YBULWAYDINITIVY (Scope of the Research)

nsAnwaglideyanfeqil (Secondary Data) lnglddayananauunusisveinasu ETF aungugsng
Fuau 216 neau IneivfeyasedUnmidounds 11 U sening 01 unsiau A.A. 2012 9ufia 31 5uA A.A.
2022 Srunusied 574 Faya Ingld SPY (SPDR S&P500 ETF Trust) Tunsisuiisunantsdndusudusuny
fAaA S&P500
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2550UNS5UMNYIVaY (Literature Review)

nsuszenaldimalian1sinsngissAusenaunanlunisAniianngussna ETF
myiasziesrUseneullumaiinnisinsigimsatianldansiuiuduusvaiy q falunseneiniens

@

anguiuUsidauduiusiulidndedu lnsoradluiimnaderfunieiimnemsetuduils Tudududs
ﬁaE“J'ﬁ’uﬂuazmﬁﬂixﬂam]ﬂu'ﬁmmé’uﬁuﬁ‘ﬁ’uﬁaﬁmmé’uﬁuéﬁ’uﬁaamn (Terada Pinyo, 2018)

Meric et al. (2010) Anwinesusvdfiasulungugsiasme ETF Tudisiinanmdutismanand s
WibuguRansALduuYeIngugsng ETF $1u3u 38 i nungussialuguhuuves ETF ansnsaadensnseany
Audssvemesnmsamuldd uiustlevivesnsnszarenisasyulunn 9 ngugsievzgnirdnlinnaainvias
Favinlvimn 7 ﬂzjmqiﬁawamauLmuammLLazﬁmmé’uﬁuﬁ‘ﬁuaﬂwamauLmugq%ﬂuﬁdwﬁ?u wazWUI ETF 7181 High
Factor Loadings luasAusznaundnipigiu ssilanuduiusseiug Fauszlemiveanisnszarernuiduiazanas
mndesnsainsnastlevigianainnisnszanennudes aznsyvinldlasasyulu ETF 75 High Factor Loadings
Tussdusznouvdniunnsinsdiy muddedauin dhamuannsoaiasslevigagaannsnszanemsasuly
wé’mw%’wEﬁ?ll’ﬂaﬂéf’mmstﬁaammwé’mw%’w&ﬂuﬂwmﬁﬁaﬂﬂamu Il High Factor Loading Tussausenauman
Aumnenefiu wazannstiimaiia PCA wuimsasulunanendnninguesuszimaiamudausaiuifena
Usglenlannnisnsznemsasulaganniimsldnisamulusaiamdsimnatugluaie (Meric et al,, 2016)

uenaNil Chen (2014) I§Anwinsdndenudnving 500 i a1ndail S&P500 FensUszandly PCA
lunsuuingussiakagyin1sinassnainn1sasume MPT lngvin1sAnulugiauwien 2003 Ui Wwey
2023 Bawadwsnuiannsnadssansuwnildingt SPY ETF dadusfunudmiudail s&P500 Snvis PCA 1w
FBansianusavilinsuisunundnninddmiusvinanuariiselovdegnaddunisanifinnanisiu
fifudou Snidsanmnsndumiladetundeuiiiiussansnmamiunesnmsammulasndae

fainmimaiia PCA WielilunsainsUssansnwdmiunesnnisamu Iae Tan (2012) Ishihns@n
wosmnsawuiivszneumedunindidssdiuan 12 dunind wasAunindfiunaananmdss 1 duning
TnevinsAnwdausreas 20 nuaau A 2010 Auds 24 nuATLS A.a. 2012 wadwswunsld PCA @i
twanilymenaliasiiavevoniminmsamu uassfinsuAsuaniminegnannidleld MPT iisseens

Wil wazdvanansaasieussavsnindsuiniitiunesanisamunseuivatnsoanduyulunisingsnssy

'
o o a1 '

898Ny suiadaanunsatisluntsudsentdadud Ay Ndmanenaiauasaudnvaensdmsuaunsngly
uiazUszavdent

uen Nl Canak uaz Yilmaz (2020) Wnsinsgviesdusznoundn (PCA) lunsidennesanisasyuiiu
Taonuin PCA anansnanarmidudouvemesnnisamuldlaonisiaentedevdniidinaronudiussenineu
fetheifiumanszaennudesuarnisinmannuidesesnafiussanin wan1sAnwdlvidiuin PCA anns

aamenNITamuiaunasEninee AR Az Han o ULULAR BT UBNGIY
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Modern Portfolio Theory (MPT) waznsuszanalinuautisnauingsna

nuidevanetuldsryiinsssgndliunin MPT ansomndndiumesamsasmuiivaneaniigaluusiay
vanagsRalagld Markowitz Mean-Variance Analysis \lglussqinguszasdnielddedin Aonisvinuvinns
91879357 (Short Sell) MilsiAn Sharpe Ratio waanesngega oty

Kapoor (2012) Anwvannindviuingsiadmiuavll BSE Usemasuiie Avlingugsnadiuiu 10 §509
wunsasuiedadiumsamuiimnzalagnisnszarsanudedluvainvatongussia awnsaaing
Uszlewdeghaususssunazannsaaiismansuunuimioninflowssuiiisuiunisamulungussiole
gsfavils vidoamulusuiinainnmsan nsAnwimainnnsiuasuudasmeseudiusssrinamane uunuainms
amulupaiavannindseninnauginalulssmeduienenisld DCC GARCH Model wagnaaaulssdnsnm
voweinnIanmu karnmsAnyilunuideiuivdh sanmssiiunuremesamsamulaeliauduiug
wuuieulvaninsnamanouunuldfnindvil Benchmark thawmuaunsnaiamansuunuilewIeuiiiey
fumnidssgenin mnfinsamesanisasuseduninditinsamulungugsiafiunnsiefiu (Gupta & Basu,
2009; Sharma, 2023)

uenanil ﬁﬂﬁdwuﬁé’aﬁﬁﬂmmamwumﬂﬁt’faﬁi’wﬁ’miumiﬁmumﬁmﬁ'ﬂiumwa Portfolio Theory
mignskRutindnning EURO STOXX 50 feunsasianainnisasuwuy Minimum Variance Portfolio Way
Tangency Portfolio ‘wmhmil;’d?{auu:dawauLsumsuaqﬁmﬁﬂﬁmaﬂiz‘wuasiwﬁﬁaﬁﬂﬁ'ﬁgeiamw%ﬂ%ﬂmLLtJiUiaui’gu
(Covariance Matrix) Ssnsrnunveuavesimiinmsasugninanldusslomilunsimseidyinasimi
madonuiaduil Tnegliuinisduiions q I wunveummvesimdnnisamuidielfldwosamsamuiudaunss
Batudednanismudsunistoreiitiesawuasiinsnszgndiitionas (Roncalli, 2010)

NAYINNSANY USSR IUAAITesnUI MInszanensasu ETF Tunannvanevaingsi
ua ETF lunannvaneUssmaldusslesianmsnszarewosamsamuagniideddny Snitnisussgndliinada
nMyinseesdUsznounan waida PCA Tun1sdangugsia ETF Yiglvanansaasinuuselenilaganain
nsnszanensanu esnaunsadanguaruduiuslunisnssanennudedliiuussansam Wethns
Uszgnsildl Modem Portfolio Theory lunsvndnadunsamuilngauiigaluisazvnagsialagld Markowitz
Mean-Variance Analysis meléimguszasdivilsian Sharpe Ratio aawesngsgauaziidednia Aovhuniing
¥ee3n (Short Sell) nuannsaairsuselovilegadugusssunazamnsaaiismansuunuinioninie
Wisuileuiumsasulungussialagsiaviavdoamulududnainninsy

Piedboeuf (2023) lafinwinagnsnisiienneinnisamueie PCA TngiUSeuiiisunisly PCA lunagns
#1399 WU Bounded-Noise Portfolio, PC-Mean-Variance Wag PC-Minimum-Variance wu31 PCA @11130
Usudssmamsammuldfninagnsuuudai wu Mean-Variance Portfolio tfiBsnagnsiiies Ssfiauninanlaly

nsnageuiutayanayu ETF mungugsnadnaedieiiulseaviainnisasusienislyl
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s¥i8UI5998 (Research Methods)

mafiusiusudoya

a a

nsAnwazlideyanfegil (Secondary Data) lnglddayananauunusinveinesu ETF a1ungussne

weq
Fau 216 newu InewivdeyamedUamidounds 11 U sendne 01 uns1au e 2012 audls 31 funeu e
2022 $ruruiiedu 574 doya Tnefiuvdsiiunvasdosadsil 1) nanouunuTmeINDMY ETF Mundugsiosius
fo1a91n www.finance.yahoo.com 2) 8msnanauunuvamdnnindusiranaudes (Risk Free Rate)
¥snrmendenanouunuiaisvesiustnsiguinansgeny 10 T 1aus1adoyaain www.investing.com 3) dail
\Wiguilsunan13@iiuaiu SPY (SPDR S&P500 ETF Trust) iudiununann S&P500 53usiudayannn www.

investing.com

N13ATUIUSATINANDUUNUGIUNREITIEFUAvaINaINY ETF Aangugsna
14 Log Return lunisiuiausnssanaulnuvenasu ETF feauns

Iy
Ri(®) =In (;—
It—l
lag R() #o namauuwnuvesneu ETF i Tuduniif t
| fio :1AUanesu ETF Tuduniii t

t

|, A8 siUnnemu ETF TudUanii t-1

wardnsmanauwuniedUnmveInawu ETF | Auialldainaunis

1 N
R = — R (t
l N i1 l( )
N13ATUIUANUTEITIUATNAVIANUGEAVDINBNU ETF AUNgussna
AMLLEEITINALIUIINETBIUUNIREIY (Standard Deviation) wazAuwlsUsiu (Variance)
Tnedlaunseall

i()—Ry)?
N

N
i—1(R
Standard Deviation  (0) :\/Zl—l(

2) _ Z£\1=1(Ri(t)_R_1)2

Variance (O‘
N

log R() #o namauwnuvasnewu ETF i ludunnii t
R fo dnvmanauunundesiedunnvivasnaanu ETF |
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HAYIAYUENEAYRINaY ETF ludianaidmun Aniulaainaunis

. Trough Value — Peak Value
Maximum Drawdown =

Peak Value
lng Trough Value = s1a1Uas1edUanviiniigavesnasyu ETF neusiavingnggalu
Peak Value = 1mUameduanvigaianvednaamu ETF neusiavihyngsgalnl

A15AUINANEUNUSEANSIUAN (Beta Coefficient)

ANdIUSEANSIUAN (Beta Coefficient) lWudhdinrianudssiidussuunazlunis@neiil Tawn aaudes

#1915U SPY (SPDR S&P500 ETF Trust) FaA1LUf I UBNAUEUNIUTDINANDUMNURENNSNETBURUAaNe tnedl
ANSANUIUR I

SPY;
Rgpy = ln(S_PY 1)
t_

CovarlanceRi,RSPY __ Cov(RiRspy)
- - 2
VarlanceRSPY g

N1IANUIUIATINANBULNUITEULBUAUAALERINBIYY ETF MUNgussna

lun1sfinwnil 439814 Jensen’s Alpha, Sharpe Ratio uag Treynor Ratio Tun1siSeuiisuiasIndusiv
UsgdnSnmmnegsia lnedunsilSeuiieuluyusewesmansuuunornudss lnefaunsauneadl

Jensen’s Alpha

@; = R; — [Res + (Rspy — Riy)Bi]
Sharpe Ratio
Ri - er

4 O_l
oo o fe dulsnvuinasgiuvemansuunuiiietuasdluliazmingsia

Treynor Ratio

Ri = Rys

l Bi

Andandanguanyniwdnau ETF daewmalian1sinsieiasdusznaunan (Principal Component Analysis,
PCA)

mMsmsziesrUszneundnidumaiiansiesgineadanidansiuuduusmane o flunisine
shemsTsnguiuUsifaudiusiuliidefuduesduszneulunsianguientu Tnsanudniusiulu

szﬁugqmmmﬁﬁﬂmqLﬁmﬁ’uﬁaaqiuﬁﬂwwmﬁmﬁlﬁ duiulsnegauazefusznavarlilianuduiusiv
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wieflanuduiusdetuiesun Fansimeindnssiesdusznoundnidunsiasziamsndanduius
(Correlation Matrix) wossanouunulunmsasmuuagldesduszneuiididfianlunisada Tagnisfiansan
AdnvazanIse Eigenvalue fiflinunnni 1 dwduesdusznaundniiatneenuuagldidunasilunisfinnsan
Tumsdangunesu ETF idamduiusiutiesiignluddudalummaninasives Kaiser i3e Eigenvalue-Greater-
Than-One Rule (Kaiser, 1960)

nsdangunasanisamulunasmu ETF munuangsiaiiiuszansn1wdae Modern Portfolio Theory (MPT)
aeldSnqusasAiivinliiAn Sharpe Ratio vaanwasngegn (Tangency Portfolio) uasiidadnAnlunisvinumin
M3veYain (Short Sell)

nMsafsnguvdnnindfisiuszaviam (Efficient Portfolio) 91nvguijves Markowitz Fsiarsanisan
nsadungundnnindiitininsyareswesimiinlundugsia ETF Ssadamanouunuseaudedliziian
(Maximum Sharpe Ratio) Tneiitunoussil

1) @$19v3nd Variance-Covariance (VO) Tngldinsmaneuuny ETF aungussiafignAnnsesuas

Iangugsiamemalindinsizviesdusenaunan visamalln PCA Asaunisaasebull

Oii aij

VC = :
2

0ji Gjj

2) MNanauLNUAIANIS (Expected Return) nnwesnnisasyudsaunissaluil

ER,) = ) WX ER)
i=1

E(Ry)
E(Ry,) = W'R = [w;-w]|
E(Rj)
1ng ER) = HANDUWVIUAIAN TIVBINESANT TN
ER) = NANBULNUAAWITIL ETF uAags?
W = dwrdnnsaamu ETF ueagén

3) MAIAIIUFLITINVBIND AN TAI UM TBIUNIATEIU (Standard Deviation) fsaunisealuil

g, = NWTVCW) = |[w; - w;]
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g W = wawesvesiutnnisamuly ETF uwazdalu Portfolio
VC = Variance-Covariance Wv3N4uaI8nsWanauwny ETF ANUMUINTINT

4) A1 Sharpe Ratio Y84NOINNTTAIWUIINGALNTT

_ E(Rp) - er

Op

p

5) mdndiun1saumizas (Optimal Portfolio) Wnevuainguszasdlvnesnnisasuilen Sharpe
Ratio ga¥ign wagvinseuamuminnisasulu ETF usiagii lngszydediinlinasiuluwsiagmnngsianes

whiu 1 uazdwiinnsamuluwsiasmnegsiadesdammuinnitvsemiiueue
n —
Law;=1 lag w; 20

Wisuiigunan1saniiuemu
g VYa o v = = ° a s ¥ o 1 v a
PNUUTITE AU s U UNEN SANTLUTBINESANITAWUMENIARNTBINGNYDY ETF sagimaila PCA
waEdANEUNSANTTAWUANNGLTIN ETF Mg Modern Portfolio Theory fiu Benchmark #lglunisiseuiiieu
waziIsuiguiunsiansawulu ETF ndugsianemlaenisiSeuiisulinansuunusiuagy dudosuu
WINTFI AIUUTUTIU KAV IAYUGeER Tmtmsenuranisaniunulaegliinnsiananisailiunureanaayu

lAuA Jensen’s Alpha, Sharpe Ratio uag Treynor Ratio
nan15Ane (Results)

TunmsFeuiisunansaidunuisunndunasnsnansuwmiaisdoundsseduam vie Average
(W) RamouLnuadsdoundased wie Average (Y) anuidessinsedunnsi wie SD (W) aruidessiused wie
SD (Y) AanulsUTIusedUanv wie Variance (W) A1aanlsusiuset %3 Variance (Y) A1 Sharpe Ratio
ALUA1 (Beta) A1 Treynor Ratio Uag Jensen’s Alpha ¥84 ETF aM1ngugsna 31u3u 216 newu deyaseduann
founda 11 U svmdne 01 unsmau A.A. 2012 9uils 31 SurAw A, 2022 S1uauTAY 574 GHE Fanadnss
wavieail

ETF wmmﬁjﬁaﬁa%ﬁamamauLquLaﬁaiwaﬂqqﬁqm 3 dduusneglunuingsna Technology Equities uag
Health & Biotech Equities ETF vinagsiafiaiunanauuvuads eUilan 3 anuusnegluniingsna Energy
Equities siavisla ETF wmmqiﬁﬁ]ﬁﬁmﬂm,?@qnmﬁaﬂgqﬁqﬂ 3 dviuusneglunuingsia Materials uag Energy
Equities ETF munagshafifimnuidessinsiedeian 3 drduusnoglumingsia Consumer Staples Equities
Waviaa ETF wmmqaﬁ%ﬁﬁﬁwmmmaagaqmmﬂﬁ;mqaqm (Maximurm Drawdown %) qqﬁqm 3 dvtuusneglunuan
'o:'iﬁﬁ] Energy Equities ﬁy’wm ETF Wmmﬁq‘jﬁi}ﬁﬁﬁﬂm‘smﬂaagd?jm‘-\nﬂﬁ;@qwﬂ (Maximum Drawdown %) G‘l;ﬂ'ﬁlfjm
3 dwiuwsnagluniingsia Consumer Staples Equities ey ETF vanassnafieiudn (Beta) gefian 3 dduusn

a&qﬂuwmﬂq‘iﬁﬁ] Energy Equities tag Small Cap Growth Equities ETF
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vaIAgIRATAIUAN (Beta) iflan 3 dfuusnegluminngsia Materials wavun ETF vanagsRaTidien
Sharpe Ratio qqﬁﬁjm 3 é’?ﬁULLiﬂangLummmﬁjﬁﬂ Consumer Staples Equities, Technology Equities ez Health
& Biotech Equities ETF %a0gsAafifian Sharpe Ratio #1fign 3 duusneglumaingsia Large Cap Blend
Equities wuIm Alternative Energy Equities wagnuin Energy Equities ETF Mmmﬁqiﬁﬁ]‘ﬁﬁﬁﬂ Treynor Ratio
Q\i‘ﬁlejm 3 ﬁﬂﬁULLiﬂagﬂummmjﬁﬂ Consumer Staples Equities #1790 Technology Equities Wagiuin Health
& Biotech Equities ETF minagsiadifian Treynor Ratio éi1fign 3 ddiuusneglumnngsia v Materials
wavun ETF vanngsAafidien Jensen’s Alpha gefian 3 fuusneglumiingsiia Technology Equities, Consumer
Staples Equities kay Health & Biotech Equities ETF wmﬂﬁqiﬁﬁ]‘ﬁﬁﬁﬂ Jensen’s Alpha G?ﬂﬁ?j@ 3 dduusnegly
WIAGINA Energy Equities Ve

715199 1 NaMIAnEuudmiu ETF aunguanavnssudiwig 11 nqu saen1sasmulu ETF nautiu 9 31uiu

WINAU (Sector-Naive Portfolio)

Sector-Naive Portfolio

16 ETF | 11 ETF | 28 ETF | 25 ETF | 21 ETF | 19 ETF | 33 ETF | 19 ETF | 27 ETF | 5ETF | 12ETF

Port - Port - Port - Port - Port - Port - Port - Port - Port - Port - Port -
Consumer | Consumer Energy Financials Health- | |ndustrials | Materials Real Technology | Telecom Utilities
Discretionary| Staples care Estate

Average (W) | 0.18% | 0.19% | 0.04% | 0.18% | 0.24% | 0.21% | 0.08% | 0.10% | 0.27% | 0.11% | 0.15%

Average (Y) | 9.38% | 9.97% | 2.25% | 9.36% | 12.48% | 10.99% | 4.22% | 5.43% | 13.90% | 5.77% | 7.62%

SD (W) 2.66% | 1.87% | 3.74% | 2.87% | 2.56% | 2.59% | 291% | 2.89% | 2.80% | 2.24% | 2.22%
SD (Y) 19.18% | 13.51% | 26.97% | 20.71% | 18.45% | 18.71% | 20.98% | 20.82% | 20.21% | 16.17% | 15.98%
Beta 1.08 0.72 1.20 1.10 0.91 1.07 1.02 0.98 1.11 0.90 0.77
Sharpe 0.38 0.58 0.00 0.35 0.56 0.47 0.10 0.16 0.58 0.23 0.34
Treynor 0.07 0.11 0.001 0.07 0.11 0.08 0.02 0.03 0.11 0.04 0.07
Jensen’s -0.032 | 0.008 | -0.115 | -0.035 | 0.015 | -0.015 | -0.078 | -0.062 | 0.010 | -0.051 | -0.020
Alpha

us10y 212% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12%

Maximum 36.68% | 26.17% | 83.49% | 40.95% | 27.84% | 38.94% | 45.71% | 42.00% | 40.85% | 36.47% | 33.33%
Drawdown

waafinn: Annndeyaainandeya NAV sialasedunmilugisssesiia 2012-2022, A1 Beta gnanuiasd3euliisuriu SPDR S&P500
ETF
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asad 1 8umansiidiunuiaiaannisaiis Portfolio AUNJUTIND ETF Imaﬂﬁﬂizmamiamu
wiriuluusiag ETF Sector wadwsnuin Portfolio nguanavunssuiliinansuinuadsselgsiignde
Port-Technology UazNARBULMULRABATIANRAS Port-Energy Portfolio naugmamnssuiidiaundssgeiiande
Port-Energy WagAadusiniiandie Port-Consumer Staples Portfolio ngugnavnssufiilen Beta geflande
Port-Energy LazA1 Beta ﬁﬂﬁqmﬁa Port-Consumer Staples Portfolio ﬂéuqmaﬂwﬂiiuﬁﬁﬁﬂ Sharpe Ratio gdﬁqm
f® Port-Technology way Port-Consumer Staples Tugauan Sharpe Ratio Gléﬂﬁlqmﬁa Port-Energy Portfolio ﬂﬁju
qmamﬂ‘jimﬁﬁﬁﬂ Treynor Ratio Q\iﬁ?jmﬁa Port-Technology tag Port-Consumer Staples Tugaup Treynor
Ratio G?Wﬁ?jmﬁa Port-Energy Portfolio ﬂzjuqmammmﬁlﬁﬁﬂ Jensen’s Alpha qﬁ]‘qmﬁa Port-Healthcare Way
fA1 Jensen’s Alpha ﬁ?ﬁqmﬁa Port-Energy Portfolio ﬂfjmqmmwmﬁuﬁ'ﬁﬁﬂ Maximum Drawdown QQﬁqmﬁa

Port-Energy LagA1 Maximum Drawdown Gﬁl’wﬁqmﬁa Port-Consumer Staples

A19199 2 Han1IALTUUEMSU Portfolio fen1sAnLenesAU ENaunanAaY Principal Component Analysis
(PCA)

PCA Port PCA 10 PCA 5 PCA 2 SPY
Average (W) 0.17% 0.15% 0.15% 0.17% 0.23%
Average (Y) 8.73% 7.87% 7.74% 8.59% 11.84%
SD (W) 2.41% 2.46% 2.46% 2.46% 2.26%
SD (Y) 17.38% 17.71% 17.73% 17.75% 16.28%
Beta 0.99 1.01 1.00 0.99 1.00
Sharpe Ratio 0.38 0.32 0.32 0.36 0.60
Treynor Ratio 0.07 0.06 0.06 0.07 0.10
Jensen Alpha -0.030 -0.041 -0.041 -0.032 0.00
Us10y 2.12% 2.12% 2.12% 2.12% 2.12%

wdafian: Amnadoyaainanndeya NAV s1eDanedunilutasssesing 2012-2022, /1 Beta gnAuauuIouiisuiu SPDR S&P500
ETF

vanaivg: 1) naaeumsasyulugae 01/01/2012 fa 31/12/2022 (11 7) 2) waseuunuiustsanss (US10Y) wasounds 117 3) (W)
= Weekly, (Y) = Yearly 4) PCA Port ﬁawa%mmﬁamuﬁLLﬂaé’mdaumiamuwﬁﬁ’u'lut,wiaz Principal Component lagAnLaan
ETF Factor Loading 2 0.300 910 Rotated Component Matrix-Factor Loading > 0.300 (High Factor Loading in Principal
Component Analysis) lngnszanetiwmiinnsamuihiiy 5) PCA 10 fewesnmsamuiusdndaunsamuwiniuluusias
Principal Component usifiniianianig Factor Loading gega 10 Susiuusn uaznszaneumiinnisasmuiintu 6) PCA 5 fi
wa%mmsawyﬁLL‘U'&é’ﬂﬁ'aunﬁamul,ﬂﬁﬂuwiaz Principal Component usifiniiienianne Factor Loading gegn 5 Susuusn
wagnszeumlinnsamuwiniy 7) PCA 2 Aanesnnisawuiiuisdndiunsawuwiiuluusas Principal Component
usidmLdanaNe Factor Loading g4dn 2 SUAULSN kagnsrAeuIvlinn1sadyuminiy 8) SPY (SPDR S&P500 ETF Trust)
Wushunusan S&P500 leldlunsiuTeuiiisu (Market Proxy)
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AN51971 2 wamamamsALiuLE MU Portfolio fen1sdnLenasfusznaundndae Principal Component
Analysis wmfwamauLmuLQE'&JiWEJT‘Jai’m%"um‘aamuiumiazﬁﬁumaq Factor Loading luignunsauanswalaani
SPY Fadushumidmsunain S&P500 5ﬂﬁy’amiﬂ%’uﬁmﬁﬂmiamuiul,wiaz Principal Component Faus WigUsuy
(Fully Investrnent in Principal Component Analysis) aufisiagiotiies ETF wies 2 fialuusiag Principal Component
Tngawulu High Factor Loading gsfign ms@nwmuit naneuunuadesiedlslldunndnatuseafidoddny

ynfirnsanlussmesiua s (Standard Deviation) fielusiedunviuared nuinisdnuen
p9AUTENIUNANGIE PCA ﬁﬁ’J’liJLgENI@EJi’JiJZjQﬂ’j’]LﬁE]LU%EJULﬁEJUﬁU SPY Gudusunudviunain S&P500
LLaxmiﬂ%’ufmﬁﬂmiamuiw,wiax Principal Component ldsmansenusgnadiifoddale 1 soarudess
AU (Beta) Bsagsiounnuidssiiiuszuuannmsdanenasdusznoudnge PCA agsywing 0.99-1.01 3
foldlndiAesiu SPY Fadusunudmiunaia S&P500 M Sharpe Ratio Wag Treynor Ratio dw§un1sasu
mensUsEgnAlinmIfnueneAusznaunanedeg PCA nuiitunnnisasuluynguuuures PCA d1 Sharpe Ratio
ua Treynor Ratio s SPY Badufunudmiumaia S&P500 uazmsuiututnnsasuluusiag Principal
Component lidwansenuegsditedfgyla 9 som Sharpe Ratio Lag Treynor Ratio TuauwesA Jensen Alpha
wuhiiadnaulunngunuunsasures PCA waziilovhmsiSeuiisunanmsiufiunuiu Sector-Naive Portfolio
wuziﬂ;immma%wmamim"wLﬁumumwmuﬁqdﬁﬁuasiwﬁﬁaﬁﬂﬁzg Snviail Sector-Naive Portfolio luuneng
9RENMNT3L B IY Port-Consumer Staples fianusaaiiswansuuyuaAsseTiginitshonadsssiud
#1n37 uazdlen Sharpe Ratio, Treynor Ratio ua Jensen’s Alpha figeaninnesnnnsasuiifinsyszendly PCA

lunsAmdenuannindienisamuluyn 9 syuuvuniinis@nunlunuideduildnme

A1519% 3 57870 ETF d11sU Port PCA2 TagldnsAnuenesAusznounansie Principal Component Analysis

waidAionianz Factor Loading geam 2 duiuusnluusiay Principal Component Lyt

Symbol ETF Name ETF Database Category
IGM iShares Expanded Tech Sector ETF Technology Equities
e 'YW iShares U.S. Technology ETF Technology Equities
REZ iShares Residential and Multisector Real Estate ETF | Real Estate
" ICF iShares Cohen & Steers REIT ETF Real Estate
XOP SPDR S&P Oil & Gas Exploration & Production ETF | Energy Equities
" PXI Invesco DWA Energy Momentum ETF Energy Equities
KRE SPDR S&P Regional Banking ETF Financials Equities
o IAT iShares U.S. Regional Banks ETF Financials Equities
IBB iShares Biotechnology ETF Health & Biotech Equities
" BBH VanEck Biotech ETF Health & Biotech Equities
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A1519% 3 57870 ETF d11su Port PCA2 TagldnsAnuenesAusznounansie Principal Component Analysis

wifAionianz Factor Loading gean 2 duiuusnluusiay Principal Component Wity (se)

Symbol ETF Name ETF Database Category
CHIX Global X MSCI China Financials ETF China Equities
"o CHIQ Global X MSCI China Consumer Discretionary ETF China Equities
RSPS Invesco S&P 500 Equal Weight Consumer Staples Consumer Staples Equities
PCT7 ETF
XLP Consumer Staples Select Sector SPDR Fund Consumer Staples Equities
GDXJ | VanEck Junior Gold Miners ETF Materials
e GDX VanEck Gold Miners ETF Materials
TAN Invesco Solar ETF Alternative Energy Equities
" ICLN iShares Global Clean Energy ETF Alternative Energy Equities
EUFN | iShares MSCI Europe Financials ETF Financials Equities
P IEV iShares Europe ETF Europe Equities
SLX VanEck Steel ETF Materials
PC11
COPX | Global X Copper Miners ETF Materials
ITB iShares U.S. Home Construction ETF Building & Construction
e XHB SPDR S&P Homebuilders ETF Building & Construction
VPU Vanguard Utilities ETF Utilities Equities
e XLU Utilities Select Sector SPDR Fund Utilities Equities
PSCC Invesco S&P SmallCap Consumer Staples ETF Consumer Staples Equities
PC14 Invesco S&P SmallCap Utilities & Communication Utilities Equitie
PSCU Services ETF
PSI Invesco Dynamic Semiconductors ETF Technology Equities
e SOXX | iShares Semiconductor ETF Technology Equities

wideiian: Aundeyaatifanndeya NAV matiaseduasilugisszesia 2012-2022, A1 Beta gnenuiniUSeuiiieuriu SPOR S&P500

ETF



NIDA BUSINESS JOURNAL
Volume 35 (2024) : June-November 2024

9NAN$T 3 WuInsadmesRUsznaundn nennsiden High Factor Loading g9gn 2 Susuusnluudaz
Principal Component annsadndennguasanssuiifianuuansatudaneglu Portfolio léagsidlua
WP TUNGUERAYINTTH USsATiasu wazauavesyar NN NgmuTIARaTA nTiemnnaratenIsamu
Tuusiag Principal Component wirfiuansaas1edadunisasuldreuisauna lngranduiug (Corelation)

5213 ETF weiagedwiu Port PCA2 fldadesiuagil 0.45 ity

A1919% 4 Han13A Ll Portfolio PCA2 way PCA Port Tutingaa1unsalng o

2018-2020 2015-2017
(During Covid-19) (Sideways to Uptrend Market)
PCA2 PCA Port SPY PCA2 PCA Port SPY
(30 ETF) | (545 ETF) (30 ETF) | (545 ETF)
Average (W) 0.18% 0.19% 0.24% 0.19% 0.19% 0.22%
Average (Y) 9.27% 9.81% 12.30% 9.81% 10.04% 11.49%
SD (W) 3.38% 3.30% 3.10% 1.81% 1.70% 1.53%
SD (Y) 24.35% 24.07% 22.371% 13.05% 12.25% 11.01%
Beta 1.02 1.02 1.00 1.04 1.00 1.00
Sharpe 0.29 0.32 0.46 0.59 0.65 0.85
Treynor 0.07 0.08 0.10 0.07 0.08 0.09
Jensen Alpha -0.032 -0.027 0.00 -0.020 -0.015 0.00
us1oy 2.12% 2.12% 2.12% 2.12% 2.12% 2.12%

wideian: Aundeyaatinanndeya NAV Matiaseduasilugisszesian 2012-2022, A1 Beta gnenuiniUSeuiiieuriu SPOR S&P500
ETF

M15°97 4 wanskan1TALuIYes Port PCA2 Faulunednnisamuiuisdndrunmsamuiiuluusas
Principal Component u@fnldeNI@NIy Factor Loading ggn 2 é’ué’w’uLLsﬂLLazmzmaﬁ’mﬁﬂmsamuwhﬁ’u
wuhlutssewingd e 2018-2020 Fadudieuiferingaesugiatafnnndelialalsu 2019 (COVID-19)
Port PCA2 (30 ETF) viuamsandualumn 4 filalndihesiu PCA Port (545 ETF) uiid1 PCA2 9ildiudszneu
Y09 ETF 1fies 30 ETF whiy edslsfinn ideiSeudisudu spy Sudusunusann S&P500 Port PCA2 uay
PCA Port viuanisaliuaulaugnittuyn « fin1siana

adudanidunansduiunuludid aa 2015-2017 Faduriinarednaudsuulaminnan
99NA1UT1S (Sideways Market) lﬂgjﬂiaamammﬁu (Uptrend Market) wuawan1satilusugdnnsu PCA Port
(545 ETF) ansnsnadrssanssiduedunn q ffldfndn PCA2 dnties agrlsfinu SPY Sududunusans

S&P500 aunsaviansAliunulafandIva Port PCA2 wag PCA Port lunn « 4fn5inna
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AM5197 5 wansAiiitau Port PCA2 $2aifu Modern Portfolio Theory (MPT) Mgl inguszasdiivinlyien Sharpe
Ratio ¥a@$ngean (Tangency Portfolio) uagildednrinlumsvuyinisungyese (Short Sel) ngaiaamageu
01/01/2012 §14 31/12/2022 (11 ¥)

PCA2 + MPT Pure | Market
PCA Proxy

Range Weight | 0.01 < 0.01 < 0.01 < 0.01 < 0.01 < 0.01 < 0.01 < PCA2 SPY
of Investment | w< 01 [ w<02 |w=<03|w<04|w=<05|ws<0.05|w=0.04

Average (W) | 0.26% | 0.28% | 0.28% | 0.29% | 0.30% | 0.22% | 0.20% | 0.17% | 0.23%
Average (Y) | 13.29% | 14.31% | 14.68% | 15.04% | 15.41% | 11.49% | 10.44% | 8.59% | 11.84%

SD (W) 2.20% | 2.20% | 2.10% | 2.06% | 2.03% | 2.33% | 237% | 2.46% | 2.26%
SD (Y) 16.15% | 15.84% | 15.16% | 14.82% | 14.61% | 16.83% | 17.06% | 17.75% | 16.28%
Beta 0.94 0.91 0.84 0.82 0.80 0.98 0.99 0.99 1.00
Sharpe 0.69 0.77 0.83 0.87 0.91 0.56 0.49 0.36 0.60
Treynor 0.12 0.13 0.15 0.16 0.17 0.10 0.08 0.07 0.10
Jensen’s 0.020 | 0.034 | 0.044 | 0.049 | 0.055 | -0.002 | -0.013 | -0.032 | 0.00
Alpha

US10Y 212% | 2.12% | 2.12% | 2.12% | 2.12% | 2.12% 212% | 2.12% | 2.12%

Maximum 32.71% | 35.27% | 32.85% | 30.16% | 29.35% | 31.22% | 31.67% | 32.93% | 32.23%
Drawdown%

waafinn: Annndeyaaiiandeya NAV sialasedunmilugisssesiia 2012-2022, A1 Beta gnanuasdSeuliieuriu SPDR S&P500
ETF

M99 5 uanssanseiiiunudmiu Port PCA2 Fadunesmnisasuiiutsdndrunmsasuyiniuly
wsiag Principal Component IAfALRBNLANNE Factor Loading g4gn 2 Susuusnuaensyaedminnsasmurhiu
I@aﬂizqwﬂ% Modern Portfolio Theory ﬂ?ﬂlé’fﬁ’mqﬂizadﬁﬁﬁﬂﬁm Sharpe Ratio Euad'wa%mgjﬁqm (Tangency
Portfolio) wardidesrinluntsiuninmsnesesn (Short Sell) Tnsmsfwmindnnisasmuluusay ETF ws
Hu 2 uuuulng 9 1) dismaudimiinnisasmuious 109%-50% 2) nszetmiinnisasmulilduniiandaus
1%-5%

Haansn1TITelut eI Iageu numsldmelianisfnuenasdusenaundnigmaiin PCA Sy
MPT anelédmguszasdivilsian Sharpe Ratio waanesngsgn (Tangency Portfolio) wazditedidnlunisvinusi
nswewasn (Short Sell) i wiinvesmsasmulu ETF idedfismamsdidunulifiniuingn ETF $1uu
4 ¢ fio §16uil 1 RSPS Invesco S&P 500 Equal Weight Consumer Staples ETF (Consumer Staples Equities)

Tnefimaiindininluauidensud 109%-50% lae RSPS 1 ETF susuil 1 dmsuen Sharpe Ratio uag Treynor
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Ratio Tuamiddeduil §1¢ufl 2 PSCC Invesco S&P SmallCap Consumer Staples ETF (Consumer Staples Equities)
Tnefimsifiuniminlunuisedaus 109-29% Tag PSCC u ETF Sl 7§15 Sharpe Ratio uasJususud 4
d193U Treynor Ratio TuauAsedull §2duit 3 PSI Invesco Dynamic Semiconductors ETF (Technology Equities)
TnefinmaifiuimdnlummAdedud 39-109% u ETF Susfui 2 éﬁ‘m%’umamauLmum?ﬂlamaﬂqﬂﬁqmiumu%a%uf‘:
& 4 SOXX iShares Semiconductor ETF (Technology Equities)IfﬂEJﬁﬂﬁLﬂT\iuﬁmﬁﬂiumﬁﬁaﬁgdLL(ﬂ' 8%-17%
Ju ETF Susiuil 6 ﬁm‘%’umamauLLmuLaéa'iwﬂqaﬁajmiumu%’a%uﬁ

dlevhnsiSsudisunanisafiuanuiu ETF MUNGUEAEMNTINTILIY 11 ngumensamuly ETF
nautiu 9 S1uuiiiu (Sector-Naive Portfolio) snuatsnsdt 1 wuh Port PCA2+MPT Tuguuuutdesliimin
Wiy fnanisaiuauieunn 9 ﬁaﬁy’ﬂué’mﬁummamaumea?iaiw?ﬁiqdﬂdﬂ asidedagsauisingd
WaTHANDULNLADAMLEE Sharpe Ratio, Treynor Ratio 7 Sniedien Jensen’s Alpha 8uuinlugeiivh
N13ANY

ludIuYeIAINT0ANBYEIARIININEIEA (Maximum Drawdown%) #u31 Port-Consumer Staples kag
Port-Healthcare fiensinn Port PCA2+MPT Viﬁﬁﬂﬁ?ﬂﬁﬁjﬂ TneA1 Maximum Drawdown gﬁqmﬁm%’u Port PCA2+
MPT fenwinfiu 35.27% Faiieugnin Sector Portfolio Wi 3 ﬂfju A Port-Consumer Staples, Healthcare
waz Utilities Seilavinfu 26.17%, 27.84% wag 33.33% mnudeu wenwitleanii Port PCA2+MPT ildn

Maximurm Drawdown sniilun 8 nguilvietavun
n1safusenazasuna (Conclusion and Discussion)

dyuna

Tunuideid §iseldAnynadndlunisasulu Global ETF nungugsAvluguiuu Naive Portfolio 7
nsldwmatinnsAnuenasAUsEnaUNaNAIY Principal Component Analysis (PCA) Tun1siden Global ETF ey
ndugsAa Snitanannanlingud Modern Portfolio Theory (MPT) ilethumiinsngrinisiudsuulasesnniassh
vomesansamundinsuiusnimdnlumsamulusstezngussia Tasvhmsideluszesnm 11 U sewha
01 un31AY A.A. 2012 FURY 31 SuAN A.A. 2022 KANSANYINUT

mnawulungugsivegnamezasiu naugstafiaimanouuulunsamugaigaio Technology
LAzHARDULYIUATIgaAe Energy InendugsAafilmnuidesgeiiande Enerey uazamidsnniigaio Consumer
Staples vdannisliinatiansannesdusznaundn wiametla PCA lngnisiden High Factor Loading g
2 Sustuusnluusiag Principal Component anansafadennguasanvnssuifianuuansnsiudanelu Portfolio
oghsaunansluauuaninsnunguanamngsy Usemaviaamu WAZYWIAVDIYAAMENNINGAUTIARAN
Fsaonadosiunuideues Meric et al. (2016) Fsldnadwsananuidod msamulunmavdnmindvesuszime
W ud (Developed Markets) anansaufiuifganaustleviannnsnszatenisasyulsgs mndinnslinisasu
lupaiaindeimun (Emerging Markets) miselume widesdinisAnidanauinadiveanaiia PCA lesan
Tuuedassmminuudunassmaenrasiimudiiusgeiulssmaiimdsiang fsdmausslovdanms

nsrangANUdssgnIialilalduniu
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waznsidimatianisAnuenasausenaunanmemalin PCA naunauiu MPT nelaingussasanvinly

A1 Sharpe Ratio ¥@tnainggn (Tangency Portfolio) wazilvednintunismuininisueyesa (Short Sell)
TneimuagUuuudmiinnsamuiuuiismeumiinnsasmuiu nuhmsdsdmdnnsasu ETE aumng
309 2 ¥IA Ae 1) Consumer Staples Equities Immﬁmﬁmﬁﬂmaamuﬁgﬁm 10%-50% Wwaz 2) Technology
Equities lungugsia Semiconductor Tnguisthmiinnisasudaus 3%-17% annsnad amanouunuiiatuily
funaneULMLLALANIASS LazYinsUSsuisuNan s uiunuiy ETF aungugnansnssusiuom 11 nau
Femsasulu ETF ngutu 9 S1uaushiu (Sector-Naive Portfolio) wuih Port PCA2+MPT luguiuuudoslst
hwinuisiy mmmﬁﬂﬁmamaﬁ%ﬁmmaﬁﬁmﬁaunﬂ 9 4R ﬁgﬂué’huﬁuaqwamaumeaé"mwﬂﬁqaﬂdﬂ A
dealaesauiisnni wavnanauwnuseau@es Sharpe Ratio, Treynor Ratio 47 Sniailen Jensen’s Alpha
Aduuan luduvesiinisannesgegaaingegsgn (Maximum Drawdown%) wuin Port-Consumer Staples Uag
Port-Healthcare ffnenin Port PCA2+MPT ﬁﬁmﬁﬂﬂ'qm wazA1 Maximum Drawdown gdﬁqw dmiu Port
PCA2+MPT = 35.27% Bafifugni1 Sector Portfolio 1 3 ﬂfjll fo Port-Consumer Staples, Healthcare tag
Utilities

uaniteaniu Port PCA2+MPT i1 Maximum Drawdown sniiludn 8 nauilwdesisvan
Faaonndasiuauideves Kapoor (2012) 7ifinsld Markowitz Mean-Variance Tumsimundiuuszneutes
wesnnsamulasiuegiu Shape Ratio nadnsnuinisasmudedadunsamuiimngaslasnianssae
anudsdluluvanmansngugsiia anunsaaisustlevdesadugUsssuuazanunsaaiamane uumuimiendn
deonBsuiisuiunsamulungussialagshavilmioamulusuinainnwsu Snifsaenndostumuideves
Gupta and Basu (2009) Sstsiimantsdniunuvemesamaasulnelianuduiuiuuuiitouly aunsaais
wamsuunuleiFindduil Benchmark hasmuannsaasssansuunudloiSeuiisuiunnudssganimniing
aameansanuiedunindffinsasplungussiaiuansstu

iail fRfoanansnUszgndldvdnns PCA Taufu MPT feadangundnnindBeunuuduisng q ue
n1saamuluzuuuy Thematic Tagld PCA iilednidanutsngumdnningsng q sunadnumevinuosaiiy 1
Tngansuundnvingiiasmulnesiuas warld MPT lumsdaassyaetutnnisamulundundnningss q 7
\AnInnsutangue PCA 1nudn titeuuifisunansiuiiusmiliaenndesiusvilfidesnmsideunuy denalvd
mslisssudenlumsuimsinnisanas suidlesnannslivdnnindlumsamuiesausasnioninadnuns
voweinnsamulavilouay wazdaunsathndnmsssnanivdssendldlunsaialeveamulunamusy
visouan Aty  IneyjatiulufinsaiisustTovigagrannisnszaneanuidsadieainannudsdulunisanu

Tanduluszezeidneie

dalauauuLaINNITAN

orausuuranmsinuil Ysznaudedeiausiugluidyueg 4 mnfinnsanlugueswesinamuuda
mMsUszgndlinisasmu ETF asmnngsialunsainaesansamuiiiussansamiluszozemlaenmsdaiden
naugRANMNTTL UssmAriammu uazvunavesyaRmannsndauanaafiinnamainmang daldunainns

UszendlfinaiianisAndenssiisznouvan viewaila PCA Windaglunisdmdon egalsiniu nmsdaden
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A '3

fAaLdonesduszneundn wie Principal Component Analysis dlsiiflesnasonisasrawesnnisasmuidl
Uszdndnndluszezenuasdliannseaiunsaiesuy Benchmark S&P500 19 Fednfudesinisuiuls
UsgansnmnisasusenisUiudadiunsamuiivinzailuliasngugsie Ssazanunsaainssanissniiiuny
AndleninilenFouiisuiunsamulungugsialagsanilaFensamulusvinainniwg s

oghalsfnu msfinuilunisideadsidifudiosnsmnasuiioinsgininudsuntadluvesnmandi
w9 1 Tuwesansasuvindu gedlélinsinwnmauisuisumanouinuluBedn lasaedosdimsutsnmeaoy
W24 Portfolio Formulation (In Sample) wag Performance Measurement (Out of Sample) Wit rinenansa
ihluifunagvsnisasmuniedanesniileatsanauununararundssiintuld fenaluisnudedd nsmeaou
Tungudoyalusiatns (In-Sample) viodegauaniagna (Out-of-Sample) Wpamngesjmanevesnisinefing
fniuluiinsdlauumeteuudedegifemss lildnimaaevdseansnmvadumaluanimaainais
(Chicheportiche & Bouchaud, 2020)

wonanil naugpamnssufimadishmiindivlunisasmudmsu Portfolio fignnisdaidenann PCA wé
fio Consumer Staples @afifin Sharpe Ratio wag Treynor Ratio gaﬁqmﬁuﬁﬂﬁu@]’u 9 veamsisendl uax

Technology-Semiconductor sfikanauwnuaiisseUaeiandudiuiu q vesnsideluassil

Forauauuzdmiunsineadednly
midelundsiflildinmhasssudenlunmsgorsuarusmsininsziiude waviidesialums
Fuvhmsuevese (Short Sell) sutumniinmirdedomeaniddnansainseiasiinamsenuiirasndeon
Tudmessadnsvasnssuiiuaugstu nuideivimsfnudmsunomu ETF fifduningsredamdn Aevfuaniiy
dmsunmafinuadedaly aansodmdnnsieatuiludszgndlilunsdadennomu ETF iaunsndésdaia
B 9 1Wu newu ETF asansil vize ETF Tudunindau q Wudu Sniauddeduiiilatinisuinismaaeudu
%33 Portfolio Formulation (In Sample) Wag Performance Measurement (Out of Sample) Wied Tadnanansa
ilufunagnsnsamurdedanesaiileadmaneuunuiayanuidesidtuld Seemafiunisinseinadng

Waanmeniskuinisnaasuureluldlunisinddeiiuiy Weneasulsyansninaaly
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